
Request approval for the Internal Services Department (ISD) to negotiate and enter into a Sub-
Recipient Agreement with Santa Barbara County to administer a regional financing program under 
the existing intergovernmental contract between the County and the California Energy Commission 
(CEC).

SUBJECT

April 30, 2013

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

APPROVE CALIFORNIA ENERGY COMMISSION SUB-RECIPIENT AGREEMENT 
WITH SANTA BARBARA COUNTY 

(3 VOTES) (ALL DISTRICTS)

IT IS RECOMMENDED THAT THE BOARD:

1. Authorize the Director of ISD or his designee to execute a Sub-Recipient Agreement with Santa 
Barbara County in the amount of $1.55 million, in a form substantially similar to Attachment 1.  

2. Delegate authority to the Director of ISD or his designee to approve any required time extensions, 
modifications, or amendments to the Sub-Recipient Agreement, and execute all required documents 
with the sub-recipient.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

On June 15, 2010, your Board authorized ISD to negotiate and enter into a contract with the CEC to 
implement a comprehensive energy efficiency retrofit program, Energy Upgrade California (EUC).

On March 6, 2012, your Board approved Amendment 3 to the CEC agreement with 
Los Angeles County to provide funding for various financing programs to support EUC.  The 



programs included loan loss reserves for private residential and multifamily financing programs, debt 
service reserves for non-residential Property Assessed Clean Energy (PACE) liens, and revolving 
loan funds for training and certification costs undertaken by EUC contractors.  The CEC identified 
that a portion of this funding may be used to help other agencies’ EUC financing programs expand 
their geographic reach.  

In February 2013, the CEC notified Los Angeles County to provide sub-recipient funding of $1.55 
million to Santa Barbara County to expand Santa Barbara County’s EUC financing program, which 
will also serve Ventura and San Luis Obispo Counties.  The proposed Sub-Recipient Agreement will 
memorialize Los Angeles County’s lead role, clarify that CEC contract terms, conditions, and other 
requirements “flow down” to the sub-recipients, and identify additional responsibilities of the sub-
recipient.

Implementation of Strategic Plan Goals
These actions support Goal 1, Operational Effectiveness, by implementing measures to manage 
external funding which promotes environmentally responsible practices.  

FISCAL IMPACT/FINANCING

Since 2010, the CEC has provided a total of $20.2 million to Los Angeles County and its sub-
recipients.  Los Angeles County has the role of prime contractor for the funding, and acts as lead 
agency for the CEC, including submitting contract progress reports, payment requests, and other 
documentation.  ISD has responsibility for these functions, and is compensated for administrative 
costs to manage the contract, coordinate with sub-recipients and help implement contract funded 
programs.  

As part of the $20.2 million in total CEC funding, on March 6, 2012, your Board approved 
Amendment 3, whereby the CEC provided $8 million to Los Angeles County and its sub-recipients.  
Of this amount, the CEC has allocated $1.55 million for Santa Barbara County.  This amount is 
included in the Los Angeles County Utilities Budget for FY 2012-13 and FY 2013-14.  

There will be no impact to the Los Angeles County General Fund.  Requests for future fiscal year 
activities will be submitted with the annual Utilities Budget request.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Including Amendments 1 – 4, the CEC has provided a total of $20.2 million to Los Angeles County 
and its sub-recipients since 2010 as detailed below.    

On April 22, 2010, the CEC notified ISD of its intent to award an intergovernmental contract for $8 
million to Los Angeles County to expand EUC marketing, education, outreach, and workforce 
development activities to other cities within Los Angeles County.   On June 10, 2010, your Board 
delegated authority to ISD to execute documents, approve time extensions and modifications, etc., 
for the contract with the CEC.  

Amendment 1: In July 2011, the CEC provided an additional $1.2 million to develop more 
comprehensive marketing efforts in cities throughout Los Angeles County via collaboration with the 
Councils of Governments and directly with local governments.  These funds also 

The Honorable Board of Supervisors
4/30/2013
Page 2



supported workforce development efforts, including expanding contractor scholarships and a 
revolving loan fund for EUC contractors for training, etc.  

Amendment 2: In April 2012, the CEC reallocated funds within the existing budget. 

Amendment 3: On March 6, 2012, your Board approved receiving up to $8 million from the CEC for 
the County building energy revolving fund program, and various financing programs throughout the 
State in support of EUC, including loan loss reserve programs for private residential and multifamily 
financing programs, debt service reserves for non-residential PACE liens, and a revolving loan fund 
for training and certification costs for qualified EUC contractors.  

Amendment 4: On April 17, 2012, your Board approved receiving up to $5 million from the CEC for 
the County building energy revolving fund program.  Ultimately, the CEC funded $3 million for this 
amendment.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of these actions will facilitate widespread implementation of EUC to reduce greenhouse 
gases, reduce total energy use and improve energy efficiency throughout the region.  Use of these 
additional funds will help in expanding EUC and similar programs throughout the State, and will help 
the State achieve its goal of creating substantial, sustainable, and measurable energy savings, green 
jobs and economic stimulus benefits.

CONCLUSION

The Executive Office of the Board of Supervisors is requested to return one copy of the approved 
Board letter to the Director of ISD.

TOM TINDALL

Director

Enclosures

c: Chief Executive Officer
Executive Office, Board of Supervisors
County Counsel

Respectfully submitted,

TT:HC:AR
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